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SUBJECT: U.S. CHROME ORE SUPPLY 

REF: LOURENCO MARQUES 402 

L IN DISCUSSION WITH CONGEN OFFICER AND AF/S ECON OFFICER, 

PINTO TEIXEIRA, DIRECTOR OF MOZAMBIQUE'S PORTS AND RAILWAYS 
(CFM), REVIEWED GENERAL PORT OPERATIONS AND CHROME ORE 
SHIPMENT BOTTLENECKS. DIRECTOR SAID 70-30 AGREEMENT (70 
PERCENT FOR DIRECT LOADING; 30 PERCENT FOR STOCKPILE) HAS 
NOT BROKEN DOWN, BUT SOUTH AFRICAN CHROME EXPORTERS WERE 
"CHEATING" ON AGREEMENT BY NOT MAINTAINING 30 PERCENT SHARE 
FOR STOCKPILES. 

2. DIRECTOR REMARKED HE PLANNED TO HAVE INDIVIDUAL EXPORTERS 
BUILD UP STOCKPILES OF VARIOUS GRADES OF CHROME ORE IN PORT 
AREA TO EXPEDITE LOADING OF VESSELS. STOCUPILES WOULD THUS 
CONTINUE TO SUPPLEMENT DIRECT SHIPMENTS OF ORE EARMARKED FOR 
SPECIFIC VESSELS. HE BELIEVES SOUTH AFRICAN EXPORTERS WILL 
ACCEPT THIS AIPROACH. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LOUREN 00431 241527Z 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


EM DIRECTOR SAID CFM IS INSTALLING MECHANICAL CHROME ORE 
LOADING FACILITIES WHICH SHOULD BE IN OPERATION IN 6 OR 7 MONTHS 

AND BOOST PORT'S ANNUAL CAPACITY FROM CURRENT 2 MILLION 
TONS UP TO 2.5 MILLION TONS. 

4. CHROME ORE LOADING OPERATIONS APPARENTLY ARE IMPROVING. 
DIRECTOR NOTED 200,000 TONS OF ORE LOADED IN MARCH 1975 WAS 
ABOVE MARCH 1974 FIGURE. HOWEVER, THERE ARE STILL 20 SHIPS 
WAITING TO BE LOADED. DIAMOND SHAMROCK'S VESSEL "CASAURINA", 
CHROME SHIP WHICH HAS BEEN IN HARBOR LONGEST, IS EXPECTED 

TO BE LOADED IN NEXT SIX DAYS. 

5. DIRECTOR SAID PORT ADMINISTRATION IS HOPING TO BUY MOTOROLA 
RADIO COMMUNICATION EQUIPMENT TO IMPROVE CHROME ORE SHUNTING 
OPERATIONS IN PORT AND HAS REQUESTED EXIM FINANCING. 

6. SOUTH AFRICAN RAILWAYS (SAR) CONTINUES TO PROVIDE ASSISTANCE 
TO CFM. IN ADDITION TO 6 LOCOMOTIVES ALREADY IN OPERATION IN 
MOZAMBIQUE, SAR HAS PROVIDED SOME TECHNICIANS AND "TOKEN-TYPE" 
EQUIPMENT TO IMPROVE POORLY FUNCTIONING RAILWAY COMMUNICATION 
SYSTEM. 

7. DIRECTOR SIAD EXPORT CHARGES ON CHROME ORE WILL BE RAISED 
SOON BY 15-30 PERCENT. NEW CHARGES WILL RANGE BETWEEN 85 
ESCUDOS PER TON FOR SMALL SHIPMENTS AND 65 ESCUDOS PER TON 
FOR LARGER SHIPMENTS. DIRECTOR HOPES INCREASED CHARGES WILL 
SPUR CHROME BUYERS CONSOLIDATE PURCHASES RATHER THAN BUYING 
IN SMALL LOTS. 

WALKER 
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